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OATH OR AFFIRMATION

1, Michele C. O'Grady ' : . , swear (or affirm) that, to the best of
my knowledge and belief the accompanymg ﬁnanc1al statement and supportmg schedules pertammg to the firm of
PhiloSmith Securities LLC . : . , as
~of December 31, ' 2017 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprletor, principal ofﬁcer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

State of: Connecticut
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: \ ‘ E
_ ’ : 4 : Signatug
e Cassandra Qordon Notary Public _
A My Commiss;on Expires April 30, 2018 President
Title

"Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page. :
(b) Statement of Financial Condition.
(¢) Statement of Income (Loss).
7] (d) Statement of Changes in Fmanmal ‘Condition.
] (¢) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprletors Capltal
[ ] (f) Statement of Changes in Liabilities Subordlnated to Clalms of Creditors.
]| (g) Computation of Net Capital.
[ | (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
||
(]
El

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
D (n) A report describing any materlal inadequacies found to exist or found to have existed since the'date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



: . . . . -

PHILOSMITH SECURITIES, LLC
TABLE OF CONTENTS .
DECEMBER 31, 2017

.Report of Independent Registered Public Accounting Firm

Financial Statement

~Statement of T inancial Condition at December 31, 2017

Notes to Financial Statement -

Page Number

1

3.4



GRASSI & CO.

- Accountants and Succeess Coniulrants® : Accounting, Anditing, Tax, Lirigation Support,

Valuation, Management & Technology Consuling

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

“To the Member
of PhiloSmith Securities, LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of PhiloSmith Securities, LLC (“the
Company”) as-of December 31, 2017, and the related notes to the financial statement. In our opinion, the
financial statement referred to above presents fairly, in all material respects, the financial posmon of the Company
as of December 31, 2017 in accordance with accounting principles generally accepted in the United States of
~America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (‘PCAOB”") and are required to be independent with’
respect to the Company in accordance with the U.S. federal securities laws and the applicable rules and
regulattons of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. The Company is not required to have, nor were we engaged to
perform, an audit of its internal control over financial reporting. . As part of our audit we are required to obtain an
understanding of internal -control over financial reporting but not for the purpose of expressing an opinion on the
- effectiveness of the Company’s internal control over financial reporting. Accordingly, we express no such opinion.’

* Qur audit included performing procedures to assess the risks of material misstatement of the financial statement,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included,
examining, on.a test basis, evidence regarding the amounts and disclosures in the financial statement. Our audit
also included evaluating the accounting principles used and significant estimates made by management, as well
as evaluatmg the overall financial statement presentation. We believe that our audit prowdes a reasonable basis
for our opinion.

| Mce Co,CPAS, PC.-

GRASSI & CO., CPAs, P.C.

We have served as the Company’s auditor since 20;17.

New'York, Néw York -
February 28, 2018

1
www.grassicpas.com An Independent Firm Assoctated with Moore Stephens International Linited
488 Madison Avénue, 21st Floor ‘ o ' Offices: . - Park Ridge, NJ
New York, NY- 10022 _ Néw York, NY' Whire Plains, NY

- (212) GBT-6166 * Fax (212) 755-6748 Jericho, NY Ronkonkomia, NY



PHILOSMITH SECURITIES, LLC

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31, 2017

ASSETS
Current Asséts
Cash and cash equivalents

Prepaid expenses

Total Asseis

LIABILITIES AND MEMBER’S EQUITY

Liabilities
Accrued expenses and other liabilities

Total Liabilities

Member’s Equity

Total Liabilities and Member’s Equity

$ 164,823
580

165,412

$ 19.640
19,640

145.772 -

$ 165412

The’accompanying notes are an integral part of this financial statement.
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PHILOSMITH SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2017

Note 1 - Organization and Nature of Business: -

PhiloSmith Securities, LLC (the “Company”) is a Limited Liability Company organized under
the laws of Delaware. The Company is a wholly owned subsidiary of Philo Smith Capital
Corporation, a US Corporation (the “Parent”). Its business is to introduce and advise to stock and
mutual insurance companies as well as other financial services companies in mergers,
consolidation or business combination, acquisition, sale, purchase, divestiture or distribution,
mutual company affiliations, valuations, fairness opinions, equity and debt financing and
strateglc planmng

The Company is a broker-dealer registered with the Securmes and Excha;nge Commlssmn ("SEC")
and is a member of the Financial Industry Regulatory Authority (“FINRA™). Commencement of
FINRA membership was December 21, 2016.

Note 2 - Signiﬁcaht Accounting Policies:

Cash and Cash Equivalents:

For purposes of the statement of cash flows, the Company considers all highly liquid debt
instruments with a maturity of three months or less when purchased to be a cash equivalent.

Basis of Presentation:

These financial statements prepared in conformity with accounting principles generally accepted
in the United States of America require management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statement. Actual results could differ from those estimates.

Note 3 - Income Taxes:

The Company has elected™o be treated as a Pass- Through entity for Federal and State income tax
purposes. As a result, taxes on the Company's earnings are not prov1ded as they are the

responsibility of the Company’s Parent.

The Company follows the uncertainty in income tax accounting standard. This standard provides
applicable measurement and disclosure guidance for uncertain income tax positions. Management
has determined that the Company had no uncertain tax positions that would reqmre financial
statement recognition.



PHILOSMITH SECURITIES, LLC
NOTES TO FINANCIAL STATEMENT |
DECEMBER 31, 2017

Note 4 - Net Capital Reauifements:

Asa 1hember of F INRA, the Company is subject to the SEC Uniform Net Capital Rule (SEC Rule

" 15¢3-1), which requires the maintenance of minimum net capital and requires that the ratio of -
- aggregate indebtedness to net capital, both as defined, should not exceed 15 to 1. As of December

31, 2017, the Company had net capital of $145,183, which was $140,183 in excess of its required
net cap1tal of $5, 000. The Company s net capital ratio was 0.13 to 1.

Note 5 - Concentrations:

The Company maintains all of its cash in financial institutions, which at times, may exceed
federally insured limits. - The Company has not experienced any losses in such accounts and
believes it is not subject to any significant credit risk on cash. '

Note 6 - Related Party Transactions:
The Company entered into an expense sharing agreement with the Parent whereby the Parent

would provide certain services required by the Company to operate its business, including
employee compensatlon and benefits, ofﬁce facilities and services. ‘

Note 7 — Indemnifications:

In the normal course of its business, the Company indemnifies and guarantees certain service

providers against specified potential losses in connection with their acting as an agent or
providing services to the Company. The maximum potential amount of future payments that the

- Company could be required to make under these indemnifications cannot be estimated.

However, the Company bé&lieves that it is unlikely it will have to make material payments under
these arrangements and has not recorded any contingent liability in the financial statement for

"these 1ndemn1ﬁcat10ns



